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E.O. 11652: GS 

TAGS: MASS, Y, US 

SUBJECT: FMS CREDIT, URUGUAY 

1. DOD HAS INFORMED DEPARTMENT THAT AS OF DECEMBER 31, 1973 
GOU HAS BEEN IN ARREARS $62,185.73 ON PAYMENT OF INTEREST 
ON 1971 AND 1972 EMS CREDIT AGREEMENTS. A FURTHER PAYMENT 
OF $91,523.13 IN INTEREST CHARGES WILL BE DUE JUNE 30, 1974. 

2. EMBASSY WILL RECALL THAT REPAYMENT SCHEDULES ON THESE 
AGREEMENTS, WHICH WERE RENEGOTIATED LAST FALL, PROIDED 
FOR DEFERMENT OE PAYMENT OF PRINCIPAL UNTIL JANUARY 1, 1975. 
HOWEVER, THERE WAS NO PROVISION FOR DEFERMENT OE INTEREST 
PAYMENTS. 

3. EMBASSY SHOULD BRING THIS SITUATION TO ATTENTION OF 
APPROPRIATE GOU AUTHORITIES. IT IS USG POLICY NOT TO 
CONCLUDE NEW FMS CREDIT AGREEMENTS WHILE PAYMENTS DUE ON 
PAST AGREEMENTS ARE IN ARREARS. RUSH 
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